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Good afternoon Senator Fonfara, Representative Scanlon, Senator Martin, Representative Cheeseman and 
members of the Finance, Revenue & Bonding Committee. My name is Eric Gjede and I am the vice president of 
government affairs for CBIA, the Connecticut Business & Industry Association. CBIA is Connecticut’s largest 
business organization, with thousands of member companies, small and large, representing a diverse range of 
industries from across the state. Ninety-five percent of our member companies are small businesses with less 
than 100 employees.  

CBIA opposes various sections of SB 1106. 

We appreciate the difficulty of crafting a revenue package that balances the needs of so many interests and 
communities throughout the state. We applaud the committee members involved in drafting SB 1106 for their 
dedication to promoting and investing in equity. That is certainly a laudable goal, and it is necessary in many 
circumstances. While the business community agrees with the need for a more equitable society, we oppose the 
way SB 1106 addresses that goal. 

The best state tax policy incentivizes businesses to invest in the state and create more job opportunities for all 
citizens. In some cases, it may make sense to provide additional targeted investment in the name of equity for 
communities that are not benefitting from those opportunities. Equity does not require, however, that we 
punish some to help others.    

SB 1106 raises revenue to fund equity investments within the state, but in several cases does so by imposing 
new or higher taxes on those who create jobs and invest in Connecticut. As our neighboring states hike taxes on 
employers and residents, our current tax policy is competitively better and helping attract people to our state. 
This is a unique opportunity for Connecticut that we should not undermine through policy. 

Section 1 imposes a new capital gains tax. While this does not directly impact businesses, it does remove 
incentives to come to Connecticut for individuals who are fleeing neighboring states. 

Section 2 creates a new payroll tax on employers at the election of individual employees. While we appreciate 
the voluntary nature of this proposal, we are concerned about the potential administrative burden on 
businesses because of individuals electing in and out of the program. We are already hearing concerns from 
member companies about the complication of implementing this new deduction and the risk of being required 
to provide employees with tax and financial advice. 



Section 4 imposes a new personal income tax surcharge. This impacts most small and medium sized businesses 
in the state that are organized as pass-through entities for the purposes of taxation. In addition, as we have 
learned during the pandemic, workforces are more mobile than ever and can easily be relocated outside of 
Connecticut. 

Finally, Section 5 creates a new digital advertising tax on businesses that already pay state taxes. While aimed at 
large digital media advertisers, it will ultimately be passed down to the growing number of local businesses that 
utilize digital advertising to remain competitive both nationally and internationally.   

We understand and appreciate the goal of investing in equity within the state. However, we ask the committee 
whether it would not be better to use federal stimulus dollars to address some of these issues? Alternatively, or 
in conjunction with the stimulus dollars, could the state partner with the private sector to form a foundation to 
support equity measures? We believe these alternatives are a more prudent method of funding this goal 
without undermining the favorable tax policy or influx of new citizens to our state that offer significant 
opportunities to drive our overall recovery.   

We appreciate the committee’s consideration of our testimony.  

 


